EXHIBIT H




BCE Nexxia Corporation
Demonstration of Financial Capability

As a company which is majority owned and controlled by Bell Canada Enterprises Inc.
(“BCE”™), the largest communications company in Canada, BCE Nexxia Corporation’s financ1a1
information is incorporated in the consolidated financial statements of its parent company A
copy of BCE’s consolidated audited financial statements for the last two years is attached.

BCE is a leading integrated communications company which is publicly-traded on both
the Toronto Stock Exchange and the New York Stock Exchange under the symbol (BCE). BCE
currently owns numerous telecommunications companies, including Bell Canada, Bell Mobility,
and Bell Nexxia. As indicated in the attached 2001 consolidated financial statements, BCE’s
consolidated revenue for the year was CANS$21.7 billon, and EBITDA was CANS$7.5 billion.
For the fourth quarter of 2002, the company reported operating revenue of CAN$5.2 billion, and
EBITDA of CANS$1.9 billion.

The attached financial documents demonstrate that BCE Nexxia Corporation clearly
possesses the requisite financial capability to provide intrastate telecommunications services in
this State.

! See Consolidated Financial Statements - BCE Inc., 2001 Annual Report at p. 28 (entities

that the Corporation has the ability to significantly influence are accounted for using the equity
method),
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CONSOLEDATED FINANCIAL STATEMENTS - BCE INC,
| _CONSOLIDATED STATEMENTS OF OPERATIONS ) o ‘ e “

Fu= le year ended Dr:cc-mnuu [i [UEALES curmsham amonizs}

Operating revenues

LT
2,741 17,432
14,244 10,646
4691, 1,631
[121] {109)
}.}.7.?,..m -
Operating income

3720 2,264
Dther income [expense] (5] __3"?_.5‘{,,_ - {1B9]

Oparating expenses
Amprtizatian expense
Met benefit plans credit
Restructuring and othier charges (4]
Total operating expenses

Relevant

Earnings from continuing cperations before the under-noted items o ) o e
EXCBI‘ptS Interestexpense ~ long-term delt : )
From 2001 — other debt

Annual Total interest expense -

R Earnings frem continulng operations ‘before Income taxes and n non- controlling Interest
eport Income taxas (6]

Bell Canada Hon-contralling interest

Enterprises Earnings frem continuing cperations
Qiscontinued aperations

i Netearnings
Dividends on preferred sharag

Nt earning; applicable to common shares

Netearnings per cammaon share - basic (8}
Continuing operations
Net earnings .

Net earnings per common share — diluted (8}
Cantinuing aperations
MNetearnings

DBividends per commaon share

Avemge number of caminon shares uutstdndmg{m:hmns]

CONSOLIﬂATED STATEMENTS OF RETAINED EARNINGS

Fur the year ended lecamber 31 [$ iiltans)

Hotes
Balance at beginning of year

Net earnings
Dividends - Preferred shares

- Commeon shares

—Diswibution of Moriel Netwarks common shares {7}
Premium on redemption of cammon shares {16)
Other

Balance at end of yaar

The accempanying notes are an integral part of these consofidated financial statements,
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CONSOLIDATED FINANCIAL STATEMENTS - BCE INC.

CONSOLIDATED BALANCE SREETS o , _ ) 7 e R
elsserber S miboms] e . Meen .2 ELCU

ASSETS )
Current assets
Cash and cash equivaients

260

Accounts receivable 4,344
Other curraint assets l . 2,086

i Total current assets i §,700
i Invastments (9] ! 1,648
Capital asgets {10] 22,301
Future income taxes (6} 1,117
Gther long-term assets f11} 3313
Goodwill and ather intangible assets 16,304

Total assets

LIABILITIES
Current lizbilities
ceotnts piatjable and accrued labilities

5,792 5486
Income and other taxes payable 1::31 144
Debt due within ane year [ty 5263 & 5884
Total current liabilities 11,736 11,514
Long-term dabt (121 - saeet 14,044
Futureincome taxes {6} 924 715
Other lang-term liabilities e Lk S 7 v I B X1
] Total liabitities o o L 31,_559 i 39,158
Kon-contsolling interest L A18) 0 5885 1 3754
Commitments and contingencles {19}
SHAREHOLDERS' EQUITY
Preferred shares

{15} ¢+ 1300 1,300

Common shargholders’ equity

[16) o
Common shares 13,827 13,833
Contribaned surplus 944 485
Retained carnings 203 1,521
Currency translation adjustment e [221 ui_"?_a_]__
Total common shareholders” squity . S o Lo 5880 1 16161
Total sharehalders’ equity e . . n 26,990 i 17461
Total liabilities and shareholders’ equity . | 54,338 51,383
The accompanying notes are an istegral part of these consalidated financial statements.
‘ 0n behalf of the Board of Disectors:
{signed] J. Edward Newali, Divector
éA- - Y —_—— — - -

26 2001 ANNUAL REPORT www,bce.ca




L2

lliOdEH:I TVANNY TGO2

BI1T3IG MMM

“SIUFLIDIEYS FRBURUY Palepl|BSU0S 350yl o wed [2rdaju ue e s Buhuedwiesse ayj

SULO| YUEQ WL MOYS ATUBILHO) U) PA5IUISES jSE)
pred Saxer 3wodu|
\qap wuE-gu; uo pied 1saiau)

81ns0astp |Bwawajddng

698 ) ) 183k jo puia 16 53Uajeainhs yses pue ysen
09! o seah jo BuuuBan Je s1uajeainba ysed pue yse)
BOE: Siuaeainba YSEI PUE YSEI U [9SEDIIA] ] 9SEEIIW 18N
Rt ﬁi;ﬁ R sue)iesada panunucasip fig peplacad ysey
o [92¢'T) fzaz) SuDnIE;BC0 BULNUIUBI LI PASN 45E]
ol 1 T sTuaeanba USed PUE USET U0 503ucy0 el SAUEYINA 0 1933
292'¢ fogs'r)

T B T T SWBY JBQ
{D9z} {s8E} y5asnu Fuigeaised-uou o) sauapisgns fg pred spuapalg
{562} {tevd saumimsgns fig saieys pauagaud jo usndwapay |

895 8ay'1 1sasapy uganuna-uou 61 sapepisens fig saiou pajnas-iunba pue ‘
SPIniuadap s|gilisaund 'sdleys pa.IJEjBJd 'SS.IEL[S HRUHLND JO INSS5|
{826} {ges't): salens paiageid pue vowwed vo pled spuapiag
{var) 3353 WOLEBNALUEY J0) SBISUS LOLLLIDD O 3SELINS
P T SOIEYS UOIIYIDT 30 JNSS]
faeen) {285t} 1639 wian-Bue) Jo wawheday
€652 £09'2 1630 WU-BUG, JE 3nss|
185t fe02)

212
[$29'v)
a1yl

fee
(6ETS
Iy,

TEY'L

.7 e
feav't) |

e o

mgén e

sanieape yueq pue ajqehied saiou v (583133 ) aseaiuy |
sanmnaz Em:ueuu way smo;; use]

TR TECIN ]
S9UNKISAN]

SHIFWSTAUY

sanipuatig |eude)

S81HAIIE BUILS0AU] WO SMOY §SE]

swaucdusod erdes Bunjiom yses-uou v sadueys

sulau .IBU';U

SaKE1 W03} Ining

SIUBUISEAL] JC [esedSif w0 PUB SRINILAA ] pue SALBIMSGNS i dIGSISUMD JC UDAINPAL un S3SS0L PUR SUiEY) i

5981815 FEI6 puUe BULNMINSAY
AsundxXa vLETHIOWY
[SANGAIIE BUNEIRd WD SA0)L LS
1 suohezsdo Buinunuos woy sBules apaueass oy siuaunsnipy
suonesade Junuiuos wos; sdutuley
sapyanae Bugesedo wouy smoy useg

{sunarg]1es

SMOT4 HSYJ 40 SINIWILVIS ﬂBl\'BI'IDSNUJ

"JINI1 338 - SLNIWILVLS TVIINVNIL Q31VOITOSNDD




200z '1 fuenaer aansays sazudund ugiauey

J6 uopesuLe a0y sa1j0d Bulunodae 3yl 61 SUSwIpUAGE o) 53BUEYD BHIUNGIIE inng 0) Ja)ay
"SWEH paleial ay; jo soa uiiiewal au) saac siseq au-ugBiens ¢ ue s3unees o) pazniows pue [supain|
salteyd paasajep se pAI0Lal TR Yy m 1Gap waal-Buny St yans saupner pue s1355¢ Rimauow uual-3ue
us sasse] pue suled 1oy wdaoxo ueah oy oy sAUILIES W Pa138|Ja) DI SIILALND UBITHY L PRLLLILICUID
SANKHIEY PUR S1355E 10 $355e] pue stied uon@isurs pazyeasuf ueal auy Buunp Fuiyesssd satel akeiase
18 PRAE(SUCT) 318 $a5uadXd PUE SINUAAGY "SHIRE|EDLGISH] 1B PIIE|SHES] D18 S3N|1qe: pue s1as5e fuma

-GOUI-UGYN "1e[ 13RS AIULIEG BU 1 10858 U SBIRI AL 18 PAWISULH 318 SAGLY [ue sjasse hueiauop
‘SEUICE B PALIBYIF 318 SALRIMSYAS uTiats) paiesEalut J0 53550
pue sted adueyaxa ueiosuesy Jesh syl Buanp Buijieaasd sa1es odpsaar 1o pRlejsues; ale s35uaUXI pue
S8NUIATY "SI [£31:0155Y 18 PIIRSLEN AUe SHIILULY PUE $iAsse uLyaUoW-uoy a1 13aYS asLBIen 3yt e
13332 U 5121 BBULYIXD BU) 1R NAre(SURI] AR SRR Pue s)asse fueaucw ‘sucnetsde uliaio) parwianw

oy huediwns wated ays uo wapusdap Mevonesado 1o Rjeaueuy 310 sugneiade uBiaI0) pneidals
‘sHuses vl pazivBana) s wewisn(pe unie|su
Rausuna aw jo uenuod seudosdde ue ‘veipesado uBizuey Buinesans.pes e Ag spuapiag jo juawified au wo
0 SIS EALL YINS JO U0LINPar UG inba 5:5poudieys ujuawsaipe uingsuel ATusand g se paliocas
pue o paremunaie sk sasso) 1o sl pazyeatun Buiynsay tesh agl Bunng Buyieasd saes sBueiaxe
FERIGAR 1B [DAIR|SUCI 312 SASUBCXD PUE SSNUIARY "31EP 18345 3IUE|RY JUT 18 139443 W sael adieydxa
18 palgisuen aie sapqen pue 51995t ‘susiesado wdisie; Jurueasns-jias ieg hueduoa waied oyl
10 250y 50 uapuadapul fisfier sie saianae HUCUGIE BS0UM 250yl 3¢ suoieiadn udiaro) Buutelsns-yiag

SAIINIYHNDI NOI3HO4 40 NOILVISNYHL

UDIEZH OIS PUIEINILNDTE 01 PRRI2Y3 §1 513558 4aN5 50 anes ANALED 8y pamas a1k 13850 |eadeD
ajernasdap uaup -s.eah gy 01 of e suipyng ‘sreafi g2 01 2 sie wawidinka pue flaunaew o Sasy |KsH
pmoedus ayy {ononz M58 9) 195 Hsicwxesdde semueid 1o wes vope e ausodwas 343 “LO0¢
\] SIISSE By} 40 SAAI (YISO PIIBUIISS S L0 PASEQ SSICS YU RothaW suirtiens ay) Bussn phindwen
fAije1anad st 513850 (ERdeD (0 BOREZI oW GOREZIIDWE PIARALIAIIE BS3] 150D 12 HAUIE3 318 DARSE jeydey

S135SY TvlidvD

PR AIEI SUNGIIR
BaLBISURA 2 J0 2j1f PEIIAUXKD Ty iAAG sFusuies o) Rygey HiL SHZILCWIE PUE ISNJY GUS 01 AQeAtsIn
SIUNNIIL JG KSUEN Ayl )0 31Ep 23 o fipigen Buimiaias £ SaTiuBoaa) BRRUE] (3G T)INSAI & Sy 'SISEG 130lA
-135-filing e wo POIIBJSUEH QIR B[EAIANFT S)Un0IIL ALY SBIES SEE] YPBD PUR BIeAFIIL SILNOIDE JO DY
adesraaz paBacs "EARE TUNOIS Se NS SumKiunsse Bay 30 Sayewns 1590 s uawaBeuey Jusn iy
ysuo pesoada 2ining Jo anjea Jeasaad 341 U0 PISEG AN|RA N S5UI WA BREGE]) j3F dILLIUI JC SE5UaLxD
10y10 S8 pazindonal 2t SUDRIESURS ASAY) U0 SUIRR I0 SASKAT 2]eARIa7 SINNDDDE MBS YL UL 1S3Ia1L
IRI3YAUAY $,CPLUET §10F LE ITGI0 SN a1 wily spasacid paie|al 2yt SIAITIRN PUR AGBAIT I SWINGIZE
[alia)SUR:] QYL ISAL [WNDD SIANUILNG 8peue]) 198 ¢ A1 RAIDDR1 SIUNDIDE jO 5 ¢ §¢ JU) paluiinsie aie
[red 241 11 PApNIIUN |QRAI02) S18N00I AU ‘SICISIALI 01 31110385 PENSS] IRY] 1SNIL UCHEZRLNIAS @ N)
DEAITIZI SIENGI2E 31340 21mn; pue 1uasard 40 10od € 1 3520916 dIYSIFUMD-02 B PO epeut]) |j3g votn
-31uM LONZ 17T 120wRda0 patep Jeawasiie man v fig putewdas pue paieuiia sem wawande S 102

BIT33q MMM THDJIY TYANNY 1002

W “S2eAeaE) 10 Bumams pue s9jsuel ay) ity siuaualinkal Bununnae sy sassaippe yaim (21 93v)
‘sapqnalaaey fo ssafsuns 71 aunaping Bununcaay v sau syl padepe 339 ‘1602 "1 Ring sansayl

3TBVAIIIIY SINNDOIIV 40 37vS

"SUBEAIND S YSED pue YSET S€ PAYISSE(D A1 SUITUNILW WLIDL-LIOYS Y STusunsaau pibi RiuBy sy

‘SiBWGISAY 0}
PRIGANED WIB S1INPBIG J0 POIS[URE 210 SANAITS [un paadgEp die sdueape U paalasal spuaviliey

P IRIUET BUL 30 Wad) 31))

19A0 10 PRIFHULI JUE $IDIAI35 5€ PUTIUREI3 DUk 533) AGRULIS PUL $3I) ATUBLMLIEW 'SIF) SSIITE JiGM
-18u ‘529 BUIIS0L 5233 DIUFIN S8 YINS 'SFB) FAIC pUE 'SBIIAITS S5I0HM pue 9auEIsip Buoy 10) 5354 «
'SI3UI01SNT 01 paiaslep 5 uBdinba ay) se pazivdenar aie wowdinba 1o $3;e5 Wl sanuasay «
S LGS T puUe ALt 10 B3R 2R SIUAUISIAIANE LAY DATINT031 S1 ANUBA TuiSiIBay .
ISIDIEND U1 BYTITEAL 3pews UDan Sey

o

F31AI3S DY) Jey) IR Sy 03 ATINB0TE) 5 GNUYAIL J3QUDSANG «
fyesy0ads a0 "s1RWOISND
‘03 passanzp sle S1onpoid S8 10 PRISPUSL 318 S2TIALS SB PALES udp SaaAa) Tunerade saniulona 31g

NOILINTGOJDIY 3NNIATY

U2 SaNUIAEL 40 SUnGLE 1.‘\3],1(.‘(5-'&1 34 e SLUSUIRLELS JEETRYL G110 3390 I 18 S3igey pue 512558
WaBUIUeS {0 LIRSHISI (LB SULRIE PUR $1ISS 4o SlUnCiue paLiods: sy 13a)je leyy suoipdwinsse pue
S3IRUNSE el G Lidhadeuew $a0nbas Jyy yha fuuseuos vt sliswaiess (eiauey 1o uonesedand sy

SILVWILSI 30 3sn

) TEOyIBWNAEET
a4 BUisN JOJ PRIUNODIIE QIR §51IUA JSYI0 L) SIBUNSAUT PUE ‘poLhaw Pntia ayt Beisn Joy pejunoaoe aie
aruanip Biueayadis o fupne sy sey vouesodsoy Sy 1R SN IPCHISM LONRPHOSHDD Bjeush odo
341 BU1sN 26§ PALUARIIR 318 'SAUNLLaA 1e] S¢ M pauayal vonesadin o fg pasauna Rysuiol aze yaiym
SINUA DNEPHOSULS pie upneedio) ay) H PAEANOD 318 U20M SIIIUS J0 SIUFWIBIeLs jeIoueul gl

NOLLYOITOSNGD

‘02 PO L PINILOII PUE PRSI
T YYD STIRIG PALILY PULC UBIPEUL] USSMIBY STIUIBJJIpP jueaniudis ays *{37g fileanoayoz] sauedwes
paduanis e iiuilic o Siuswnsaaur sy pue sasnuas wiol ‘ssuemsans sit ' (uoneadion syl ou 308
0 SIUZUIIELS |BIHIBLI 311 0} 103852 (g uoneiuasad 1eaf s un2 syl 01 uliBiUS 0) payIssR| DAl uddg
anty SIUBLAIELS [ auEuy Paieplosuad ay) u! saand) sanemeiwad vea?) [ gyyg ) saidizund Benunoaae
poydaoze ﬁ||EJaL133 UgIpene) ks 82Uepiidde vl pasedaid uday sany Sludwae)s [BrauRUY PINEPHOSUCT 3]

NOILYENIS3dd 40 SISve
$3121704 ANILNAODIV LNVIIHINGIS'T

"PaI0U 3SIAIALE0 BaL|M LI IR SIRJ{0P HEIPRUE] JO SLOIHLL Ul 3R SJUNDWE |

‘23 Jaqwanag vy aouemnd Bununoade snoiazid BULIIPUR YEET pI 1PG0I00 paiep JUaWIsTY ajes pue

CINI 308 ~ SLINIWILVIS TVIONVYNIS QILVOITOSNDOD 0L S3i0N

1

BZ

aseyIing SIIQEAISIRY 511 404 1UHNDDIE 0) PINUIIKOD EPLUET H36 ‘2T YOV (0 SUDISIACIL B3 Ui 3auBp.0228 |

SINITYAINOI HSVD ONY HSYD -

SIWWINGS S WO JHIP PIN0T SNSRI ey pouad Supiedas 3y Buunp sasuadia




62 LE0d3d TYNNNY TQ0D2 e32°32q mmm

Buplasal ue fgesays 1831 Wwawsedw jBUSIHSUCA € Buipnituy ‘SRIBRUELS Mat ALl LM S3UEPIOIIE Ut BisEq
© {BAUUE UR UD JUWLedLWL J0) pISSASSE 3 | pue SBUIMILS ) $A7IL0WE B J3U0| OU [Is 35} THLLIRt UE
yum 513588 3t Bueits pue gipood '200g T Ruenuer asnanya figeuonippy pazniowe 3wag you 81 1P

'3 Bnr saiye Jo uo suoisinbae ssawsng woy Sugnsas |IMpOo0g payialL aseyand 3y Buisn 1o pajunodse

¢ 90 SUDNEWGUIET S55UISAN B 1y aanbas spuepuels ayr 'Toge ‘T Riar 3an39353 1355y sjgBueiu) sapg

put jrpoeg 'ggnE pue 'suonenqn) SERSNG TTRGT SUONISG KO0GPUEY mau punss fjluadas vy sy

SIINYHI INILNNCIIY 3uNLNS

‘spiizsd oud g0

+ JuBwalasdl yiw fjasndeonal paildde asam SUSLEPUIWILOIR] PISIARS aU) "PISOSY 84 suvieindwal 543
PRIRYD puB 2ISEQ YY) 30 UONLIADIED 2l JC LEARHIIUDGAS B 1Y) SaNhal 052 uenaas ay) yoecsdde sBupuies
paindun pasn fignoaaad aus o1 pasoddo se suzwnisutirgens pue SiUeles ‘Suonda jo 12942 IAnnup 2
. all_'ldUJOS 01 Pasn 81 PALIW K¥I0S Ainsessy sl Lomppe 1] ‘Utayl USIMIAN 33U2)3J5D 84) 10 fyjeumew ag
0 SSANILT T IRLSIEIS FUOILY BUY J0 208 5Y) U0 AT PAING PUb ISBQ 154 J0 uone1uass:d ayr sannbay

- UONISS MODGRUL pasiagg alf] '[gd_g‘l AIDLS 134 5511;(:153 '0USE UNIES ¥NOYHURY {ujm SIUEIUNDIAY 24T}
L -ITYG D 2INIISU] UEPEULT UL |8 SUOHRPUAWLLOYE) PASIAM ayz pdope 378 10072 1 Tuenuer aanoajyg

JUVYHS H3d SININYY3

: 45T U1 13pUN ApELL SLONNGLIHND G J0 upipied SUGH
© -Ba0dig] Iy S0y pazivBosn) stosuddxs uepnesuadwod ¢ epded $184S 03 PANPD 31 SIIBYS HO BSeydund Jo
suundo ¥1215 )0 a5109%3 o s3efeidus iy pred vojesapisuey fuy “sahoidwis o panss: aue suoydo Y3018
10 saseys vaym suejd 9say) iy prrivdodal 51 asuedxe uc!uzsuadum;\ D3 71 DION U: PRYLSSIR BIE Y20
'S475 PopNR I aaky 651 Hew '0p0z m aond yngs swieaBely [vondg %ams) asneazuy wespBuo sy pue
{453] ueyg sBuines sashojdwy aul 1o Mueuid 1515003 suepd LoNESUBTWOT Paseq-¥3ms 5ucrIodiog ay)

SNYTd NOILYSNIdWO0D Q3sSva-MI0LS

PALINDLS SB PISHA0XT 3¢ S1500 UoltshiR J3GLISENS S0 [y "SYOUL D)
Aruamy pasaxs 1ou o9 RyEunee yores ‘SIBRIUD] 2y} Jo Si01a1 2L I3A8 PAZILOWE pUE PaL3)Ip aie §1503
uosusnboe 120iSGNS $581a:1M ‘udiippe ug sieafi 3341 JBAC PITINOWE PUE JRUBIED Bie SAPISGNS ITBY)
"SI3WINISAD 51 0} pjos Wuwdinha arempiey anzies {H1] SwnH 1198110 841 J0 15CD By) SHTIPISANS 13y

SLSDI NOILISINDIY ¥3914358NS

B X2 PR)Iena
firenteysgns pue poyeua je suorsianad pue saiel ua paseq paindwos ‘sasodind xe) Jof pasn siuncwe
3l pue sasodind Bununoose o) saninge); pue s1asse 1o stunowe Fuifiue gt vaamiag saeuaaglp fue
-0dway sy paiiaoad 32€ SAKCL BUDDU) #In)a4 'SOXE awedw) Joj Buntnodie jo poyiaw Buggey su) sasn 3734

'Sl!jEan(‘[ fRELEINE A0 pue uursuad PANI2SE 341 JG 3Nn|BA \uesmd {BLIEDC 84L duiungiap 0y SJE'.’GF? adllj]
fil1aAa 1503 1@ BawI0}ad SEUBHENEA Y 'LUSWAIAS 3Y) O} Jopd 10y PAILNDIZE SEIUALGIELING 24} ‘Stonelyge
§6 UDWE1F5 B PUE DWIILLIND € 10q 0} 351 S5AI8 ueyd nyauay € 30 Buumonases syl uayy saahispdws
aangae Jo pouad 93tasas Buuewas aBeliane ayl saao paziowe s) suasse ueid jo anjea se) Ay o voy
-e3)qt 1jouay a1 jo 1eald ayl J0 Y01 18s0 [550() uied feenioe 19u 24 0 533K D1} WALIPUAWE ;0 S1Ep

SIXVE IWOINL ¢

3y Je aanae sasfiodws ayl jo poad 31alas Bululewas aBesane 2 Jand 5)58q FuiFyRiens e uo paziowe
21T SWIWpuswe uejd woy FUISHE 51583 DMAIES 15,4 'S1355C ueld U0 LINYE) Pa133dxD 1Y) Bunenoes

Lt 1351 OS[® 51 Y3Um 'Yaeoidde Snjga ezl aniew e Bulsn ‘9 EA Iy 1B Pan|ea Ie s1955e ued uojsusy

"R1507 A1ed yyew| peioadxa pue sashojdua jo sede wawamas 'voneessa fiseles ‘9auewio)iad wawysasu
ueid pa133dx3 Ja 1L 53 J5aq 5 uawaleusw vo pasE] PUE 3314135 ¢0 pares-old poyrads J3uag pavafoad
ayy Buisn pauuaaiap Ryewenioe zue saafinidwa fig pauies $339U8g WWaWAI UG PUE SIS0D LOIS
-Uad siasse e J0 19U 's1s0d pavesa. ayy pue sueyd youaq aafiopdwa sopun supie)qe SuSaNiE 37
*S30UISWRI Pay3ads
JpLN awalal Angad ing wEwhogpdwia isyje 'spuepuadap patsaod pue Saue10H3uag Ty 'saafodwa
BANICI IO J9ILIG} 0 S1HaUR] jRIIpAW PUe Uoyesuadwnd Siayina ‘sueld Rjjgesip snouea pue Juawsag s
L0 SHIUST IURINGU) 3] PUR 24€3 UHESY LLLIad SB YONS S1j3Uaq 1WaJNa4 Je10 Se fjam se Aed jo
a1el pue a31a1as Jo Ki3ua) ue paseq saaheduia say) e fijjenuersgas io; sucsuad oy apacid 1eyy sud i
-a1aq pauyap hieinguiuos-ued wetiew sajuedwad Rieipisgas Juedyiudis s 4o ysow pue vanesodaor 3y

SNYTd 1I143NI8 JFA0TdNW3I

‘paziiowe Butag 1oy SETOGZ ‘T HInr Jate io us suoisinie ssawisng wol duiynsal
[#0GLG "2p07 ‘T Rienuer 0Ana2)4a 513550 djgiBuniy) Jathe pue (Impood 1e) saraned Buiunoaae ayl
10y 5a3ueya Begunoaoe 2anng 011549y T0002 Ui LOLHW SBES} TODZ Ut ey gy § M palnowe suoy |
-esado Juinunuos woif sBuluies o) palieys ueneziewe yapood [10] “STUNUED 51 pHBIeYS Siiualseduy
R pue SMop 58D iNIN) PRIEHOISIPUI O S51BWHSS U0 PISEY PEW UYL §| wanuiedus) Jo voneuw
-1318P ¥ 3igelaao3al a4 10t fieu sniea Buthaes iy 18 S1epuL $a0US W3 W $3RUSYD 10 SILIDAT U3yM
51955€ JIBURILLIBLI0 pue [MposE 6 Juauuledw: s4 $9558558 394 $asiany sy sieafi gz 01 5T o poped
B "SEAI {TYHSN DY) JSA0 SHEQ BUH-UBIEITS B YO PITNLGIIE (e 51955 ajarduru) siesh Qb jo pouad e oy dn
343 INJASN PUICWILISE S IBAD 'SISEG SUIFRUBRIS B U0 PAZIUGWE 51 pue painhoe 12556 SR 18U 31
JU anjea HB) BU) JAAD SIUTUNSIALL 10 150D 34} J0 ‘Uoiusinhae 10 SOJep U S8 "s5a3xe ayl siuasadal |impocy

SLASSY ITHIINVINI HIHLO QNVY TUMA009

PEHAd 1IRIIHOD YL A0 STUILILE 0) PASUCRE PUE [RLDJIP 218 SIFEIU0D W
-NASUE IBBURYY 0) 1230530 Yua pred swinpuasd fuy siroon sensesus) padpoy sy uaym sanjea Buifiues
30 suiawsnipe se pamossi 1o s3u)wes © pa7iu 30331 ate suonsesuen paedisue ;0 SIAPY 0 pare
S9SS0F PUB SUten) ‘Bsuadxs 15213 U) SIUTUNSHIpe Se PA[LTE pue [ALNGe ale sdems A1e1sE3i) 12pun
ajgefied 10 2iqeAladal SILNCWY WAL PERPSY BUL UC SASSO| PUE SUIEE Ay SE SISL alies #Ui ub pazuEoda
are ainsodye 4735 adeuety 6) PISN S13UIH0T BEMIS) PUR SRR FRuRYIXA U110 0) BINsCdxs afeuew
0) pasn s13e1un3 uelyde Aavanina udiaio) pue sdems R3uRiEN3 S5013 'S132NUG NIBM IO} HO SASSE] put
suieq -Bunba SI3pjoyalnys W juaunsaipe vonejsuei Adualing au jo wed se poLigdad pue paseap e
swannsaaty wEisiog 33pay 01 pasn sders ULaNa 5502 PUL SIDENULD PIEMIS) Lo $3SS0] IUe Sujey
‘spzodind SALINDE0S 10§ 51U WNIESY) [BI3URUY BARPALIZD
2pes) J0u $30p 38 /1 puR 1 Sa10Y) BInzedxe {5975) swawiieq uonesuadwoy jp13ads sy sReuew
03 SIUFWNISUE PADCALIZP-ULU JUR SANLALSE JO UOIEUH 0T B S9SN 13¢ ‘vowippe ) 'sainsadxa w51
aBueyoxa GRidioy pue 182U ST aleuew U} SJUALINSUI [BIUBLL} JANRAUIR J& LONEHGWED € S3SN 18

SINFWAYLSNI TVIINYNIA JAILVAIYIO
(panunuod] SI1DIT04 ANILNADDIIV ANVIIIINGIS T




5T,
SN BURLNCE G pund PUE 510558 1enda 10 AR DS SaAe 6 Lunneneio Bumal a4 0 ve s au

FUR L (]

_sug'ee 25l veg'zy YRR (eie}
812t 892 2419 pan'2 SLINCT UBiaiu; Jay)
691'01 554 1639 .'_E_I‘I SAIBIC pavL
812'sz 81191 SOE'DE ¥1587 epeue)
Wi GO . T ppaod “soIEng e
= Mo B §-alaney JLCL b
] BMIUALBY ! jexden BROUIAIY .

o 0n0n2 E o mhz ) T TE SRS pip s et By oy

o NOLLYWHDANI J_I!-ilvl!YHE!DEEI

53385€ pue sijyosd wawdas
pavisda) IN04e YOI UL & [jam e eaie udeiBosd g veneunogu ussad sojge Juisonog Iy
‘Suliay IBUaY sule ue paenedan e sajes wawdas
-3 T AIGN @1 POYLIISET IS0 S JRHS 34) 218 SIudWES duj 40 S3100d FUunDIIe ) SIUAMEES 51 10
Yaes icp aanseaw Ryggergod avy e 53u0aes 120 D3ERIEILLO3 81 UONNGLILLOT 34 Sasn uoneiadio] au
“SELSAANE 178 1840 pue {107] v dnoig 1) '[iesept | epeur) wesaia) '{g)
“2U| JRUCIEULITL] EPEURT (3] W SY53401U1 5378 BUIpiyaui 'SIEE0ISIIG DI0D-UOU 1k 5323153 - SeAMuBA 114

) iy Apiond BLidg Sa5e0s U0 kDD SUiuieUIa) S YL
s1®iawy 398 )0 159 mewresdde sume 3798 51 - ewy 379 pue epeue) — sthiawy 304 'dnoug suspmos
Yieaga ‘spun ssauIsng 31321205 3341 3 Yn0ay) *SI01335 $A01A13S [RIIURYL PUE Y)1E3HE 2mSUNUL
-veyaesues ayy w digsiapaa) 1ayiew uo Buisnao; Riendaiens ‘saimaniseyu; aawwes-3 (g9}
ssauIsng o) ssausng sapiacid 1wawBas sy [si%ewg 39g) ouy siewy 308 syussids) - s1diawy 338

epeus] jag fig paumo 82 pue 3v) 339 bg
PIUMD Z ¢ SHMNUM “3u] BULBajag jo 1N SEIUIENG € 1 3g0|32(8y 375 "SISET HE13) PUB JESIMOLM B UD 534
-1F5 PEPPE-AN[RA JIULN pUE ISEIPEOIG PueapesIq SBuUNSoy unssiwsuesl elep paads-udiy ‘Aianaauuod
18BN "SI0 FUINIZUN SATIAIAS UONEIUNWILIOD 3ISAW0P PUB [BUBIEEINUL 10 3BUEL DLy ¢ SIPIA
-0ad wawidas si] 378 jo WwewBas s3auISna-a pue suoheaunwiwn jeqe)d ayl siuasaudal - agoydaiet 34

e27a2q mmm LHDAIY TYORNY T002 0t

‘sanzadaid muod snoye ayt yBnosgt S1asn 1w
1G] SUGNBUNSEE ankilus J0 UDiEALI 3y 10) SMOE 658 JuAEIS 51 1URI03 GRIPRLEY BANIBNSID 61 553000

DUE SIAWIOISND UBIPELR] Of S321AIBS WUSLUIETIZIUS PUB SUTHEDUAILIWNI "UBNRULIO)UI pasesBaius sapiacsd !

wewdas sy | 2Epuapoom] paen fuedwio) a3pugpoopm aug Rg pray s, %66 pue [woswoyy ) voneisdiu) i

uoswioy| uj fig pjoy 51402 81um ‘eIPLWAGOR) (129 10 4172 SUME JIF "SISTLDIL| BIPAW JSN0 PUE 3A100

-1310] B2 W3Y0(Y |12 e Bue aqofg 24] ‘(A7) IU] A) 7 JE UDNERLDSGLD 34 Slussaidal — eipawaqalg jag |

321435 fuozanp
Pue aucud a3uelsip Bug) pue (ean] ‘U0nmes SSIHNSAG D 'SATIAIIS PUCHPROIG-d| ‘STTALIS WSURHEY

~1BIUT ARG AW 011034 "SSEIIL 1BUIBIU| SR PUE PRads (diy ‘SUSNEIUNULIND E1ep pue A0

S PHE PAIIM YAN0IYY SIAWBISRI SAUISNG PUB [BUSPISA] 61 AuAIanuD] sopianid Juawdas sty

“[285) ov) swonenunwwey 15 ig pausa 51402 Butuewas 3yl 'HIg 0 %0F SUMe 198 ‘[nassasdry

yag) diysiauvieg pmiany nasseadag fag se tjgm se '{"au) 378 fig pisy 3 b1 fierewixaidde pus epeuey jjag |

fig piay %6¢ fiymewnxaidde) ey} -aug suejly jo uonepnostaa auy sapnaur wawdas agy MO FEE Uj

TBPRUE] H9E 10 K007 SUMG H)E TIU] BDLIT PUER TIU] UABNGLYSIE 138 {TIU] eipapWnay Ky pue [exeay jag
aulel 313 J3pun ssausng wo Sufiuiea) 2wy euay 318 vl Moy 1ag Jupnu) sapeigisans patepyos |

-U0d 81 pue EpRUR) |2 Y [ 3E] DUl SBUIRIOH ERELR] ([BE §0 UCHEPI IS 341 Svasdidal - epeues tog |

‘Juawadeveiy 3Uewn;

-3 pue Bupiueid jo sasodind o SucuesILn SI SAISSEIT 1YW vnsep Bunedado jaiya oy yey) Res ayy
Bullagjzal ‘seaiasas pue siznpoad ue paseq ‘siuaw3as Buniesado 9100 IN0J PUNIE SHINIANIE S) S1BIB 3]

NOILVWHOINI G3LNIWDAS 2 |

"SINFUDIYIS {EIDUEUL) S UO 1aedui ug
BARL| ) [HEPURIS MEU BHY J0 UOE0PE B 1390XE 104 S30] G AWISTELEW S 370 "TI8P Jeud 191 e uo pajurd
spieme o) paldde pue gz ‘7 flenuer aniaaye 'suuﬂjasden peseq-yIeis uItliad 1oy pannkal s pus
HUnunoaae jo poyiaw FISEG 30BIBA N8 ¢ 110 5135 UGNITS 514} “SIaWnsw Runba Jayi0 20 Y3015 UswWe)
Ju azid 9y Uo pEseq S3ilgel SINsu 0 spuawasy) fba magoe 1o ‘sunndeo ¥ao)s X¥ams uswuind
16 $33BYS SJueid ostdianus v YIiym Ut SUDNIRSUR) {RD01C1EI-UDY Buipn|3u; 'susnagsurl C sajdde
pUe 533145558 pue speod o sdueyins u apew siuwfied paseqyICIS 1340 PUE usieSUSLWIO) PISE-YINSE
§0 2iNSOLISIP puk JUaWAnsER "uouB02a: aYy) 0} SpiepULIS SBUSH LIS uonass siy) swawhed paseq
#2015 12430 pue sojlesuadwod PRSeq-¥I0IS 0 /BE U285 YOLG pUEH MaU panss) finuadat sk vy ay)
“52554) fiauanng uEgaJGJ parieaIun 0} BUBE) UDBIWE T2 E SUM 51955 W) -Bug) JBYL} Ul papnaw
1002 “TE Jaqwadaq w rspouiad seid o juawsieisar yum Baansesnas paydde ag s sjuawpuaue
2534 KW PILEIRI B {0 $3AL UILIRWRAS 3Y] ABA0 SISEG SUN-YBIRIS B LD pazsowe pue paaiaap hisno
-agad G13Mm YDA 1GEP WBBUG] SB HINS SIS PUL 5155 Riprauow uu:n-ﬁun; UD 5355G) pue SLr!uﬂ
Ruipn|aw 1eah ay) og sBuiusea wi papnjdu; ag SaRuaNN URIFI0] U] PILEGILLAD SABYIGE] PUL S1asse
UD $3S501 PUE SUIEE UDIEISUELL PAZIIEBIUN [jE ey ainbal spiepuRs ayl t2002 T huenuer aaleg ucH
-gjguel fuauny udigiod \g§oT u0NIIS YOOy pUEY O STUAWHLIWE PIRESI APUAZAI Y] 2@ 'LompEe U)
‘SIBWES jRURUI S) o Pedul sageilaenb s jo Juswssesse ay) pajaiuiad 15k
106 sey wawsdevew 5379 9B1ey3 wakiedwi WediuBls e vl JASIL M 153) AW BCUY [RUCIISURA Byl
1841 'aqeyBaja) 336 Jog Rerenoniaed 'Fyawy st gdnoyue pue 'spiepuels mau 443 jo voadepe aul 1o Pedun

i sy Bunemeas puaund s waswadevew 5978 "suruaes paual Buiuado o) padiey aq g Wamaedu

[panuiiuod] s312170d ONILNNODIY ENVIIINGIS T




-

2. SEGMENTED INFORMATION [continued)

) BVUS__I__NESS SEGMENTS

Far tha year erded decomber 31, 2001
Operating revenues
External customers
Inter-sepment
Total operating revenues
Amortization expense
interestingcome
interest expense
£quity intosses of significantly influenced companies
Income taxes recovery [expense]
Earnings {less] from continuing operations ™
Segment assets
Capital expenditures

Far the year eided Uecember 32, 2066

Dperating revenues

Amartzation expense

Imerest incame

Interest expense

Equity in net eamings [losses ] of significantly inluenced companies
income taxes recovery {expense)

|} Beprrsimns eoch SUEHUNTE CODEID D 2 BLES 2t pamnings,

RECONCILIATION

Forihe year ended Decembar 31
Revenues

Total revenues for iepertatye segments

Corporate and other [including elimination of inter-segment reventies )
Total consplidated ravenuns

Earnfngs fram continuing sperations
Tatal earnings (loss) from continuing operations for reportable segments
Corporate and other (inciuding efimination of inter segment carnings)

Total consolidates earnings from continuing operations

o e = g
fanada  Sibemedn . Teeglbe . Erols Yontures
17,038 4,125 4745 - 458 1,403
26 . 28 w205 . 267
17,254 1,203 2,085 856 1,670
2,934 255 514 452 AD5
1 S 2 g 1 3
© 1,118 35 93 - 33 484
" {26) {4} - - -
tazn} - {18 174 RY 6
8ey  (1s50) . fe67) f2en) (310) |
26,989 5,139 - 12,189 1,107 -8,348
4,815 114 - 2,205 i 409°
15.800 os 325 459 1.402
2,829 7 52 346 272
14 1 4 6 21
1028 6 367
3 - 9
(1,241} B (i7] !
a94 {2na)  (361) ¢

17,432
1659) 105

gz8 207

2,418 312
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'3.BUSINESS ACOUISITIONS AND DISPOSITIONS
2001

BELL GLOBEMEDIA

On January 9, 2001, Bell Globemedia was created, BCE awns 70,1% of Bell Glabemedia that includes {TV,
The Ginbe and Mail, Globe Interactive and Syrnpatico-Lycas, BCE wransterred s interests in CTY, Sympatica.
Lycos and ather misczllaneous media interests w Bell Globemedia. This ransaction was accounted for at

nies. Yhe acquisition of The Globe and Mail and Globe Interactive was accounted far using the purchase
method, The allocation of the purchase price was to tangible assets for 3172 miflion, tangiblz liabilities for
363 millinr and goodwilt for $668 méllion.

In December 2001, Bell Globemedia Ing. {Bell Glabemedia] scquired 29.9% of The Comedy Netwark for
approximatefy $36 million, bringing its total interast in the Camedy Hetwork to 95.0%, In November 2001,

ration, pursuant to a previous agreement, for which Belt Giobemedia had recorded an amount receivable of
$60 milfion on its balance sheet, with the effective purchase price amaunting to 361 million, Effective
Septernier 1, 2001, Belf Glohemedia completat the acquisitions of CFCF-TV and CKY-TY, two CTY affifiated

-television stations in Montreal and Winnipeg, respectively, for o wial aggregate cash consideration of
apgroximately $183 millian. The acquisitions were accounted for using the purchase method. The prefimi.
nary allocation of the 01 aggrepate purthase price was to tangihle assets for 545 million, tangibie
liabilities for $42 miflion (inciuding $34 miliian of Senefits ang other casts payable on the acquisition] and
goodwill and other intangible assets for §277 miltion,

In Rovember 2004, Bell Glabemedia completed the sale of its 0% interest in Sportsnet for a total tash
© consideration of approximately $138 miliion. Mo gain or loss was recognized an the sale,

| BCE VENTURES
On March 13, 2001, Telecam Américas, a joint venture of BCI [BCE holds 3 41.7% interest in Telecom Américas
| a5 at December 31, 2001}, snnounced a number of agreemants that will collectively result in the acquisi-
tion of an approximale additional 65% econoimic interest in the Brazilian celiufar companies Telet S.A,
[Telet} and Americel S.A. {Americel] {intreasing Telecem Américas’ economic interest to appraximately 81%
in both campanies) for ai agpregate puschase price of approximatety US $581) mitlion, At December 31,
i 2001, Telecom Américas had purchasad an additional G0% interest in Telet and Americs! for appraximately
1 455545 millien.
O March 27, 2001, Telecom Américas invested $470 million in Algar Telecom Leste 5.4 [ATL), increasing
Telecom Américas’ totat economic awnership in ATL from 50% 10 59%. Cansequently, the accounting far ATL
was changed from preportinnate consolidation o full consolidation as of that date. As a result of this tans-
© actinn, BCindicectty invested $208 million in ATL and increased its effective economic interest from 22 1%
© 10 24.6%. The acquisition of ATL was accounted for using the purchase wmethodt, The prefiminary aliocation
of BUY's proportianate interest ¢f the purchase price was to tangihle assets for $483 mitlion, tangible liabili-
tigs for $360 million 2nd goodwill and ather intangible assets for $85 miltion,

On &pril 9, 2001, Telecom Américas ciosed its agreement w acquire a 100% interest in Tess SA. (Tese}, one
of twa B Band ceflular companies pperating in the Brazilian state of $ae Paulo, fur a total consideration of
approximately US $950 miltion {$ 1,480 mitlian, of which $617 miltien represents BCP's proportionate interest).
The consideration cansisted of US $319 mittion in cash and US 3621 million in notes payable, which bad a
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Betl Glnbemedia completed the acquisivien of Report on Business Tv from affiliates of The Thomson Corpo-

! fairvatue of US 3571 millian, making the effective purchase price US $890 mitlion, The acquisition of Tess

was accounted for using the purehase method. The preliminary atlocation of BCI's nropostienate interest of
the purchase price of $617 mitlion was Lo tangible assets for $793 million, tangible lishilities for $K3IB mi-
lion and gaodwili and ather intangible assets far 3462 million,

On July 27, 2001, LG acquired ait of the outstanding comman shargs of iMRglobal Corp. [IMRglohat], for
a wotal eonsideration of $553 miltion, on the basis of 1.5974 Clags A suberdinate share of (6! for each

iMRglobal common share. The acquisition was accounted for using the purchase methed. The preliminary
fair value resulting in the recognition of a 533 mitlian gain on reduction af ownersaip in subsidiary tompa- |

atlaration of the total purchase price was (o tangibie assets for $165 million, tangible Yiabifities for
$131 million and goodwill and otier intangibe assets for $579 mitlion,

On Augest 31, 2001, Telecom Amcricas acquired for total consideration of U% $210 million 3 b0'% eco-
namic interest in Techtel-LMDS Comunicaciones Interativas, S.A. [Techtel}, an Argentine broadband
company, América Mavil 5.4 de (V. [América Mavil} contributed fechtat to Telocom Américas in exchange
for shares based an the September 25, 2000 jaint venture agreemenl: As a result, BCE effectively acquired
a 5% econamic interest in Techtel for § 135 miliion [0S $88 mislien]. The preliminary allocation of BCYs pro-
portionate interest of the purchase price of $135 mitlian was tv angible assets for $112 millian, tangible
Fabitities for $72 mition and goodwill and nther intangibie assets for $95 mitton.

2000

ALIANTY

In January 2000, BLE increased ks awnership in Aliant, a provider of telecommunications services, as well
ag information technalogy, remote communitations services, and Internat-haged solutions, from approxi-
mately 41% to approxiinately 53% {at December 31, 2001 appioximately 39% held by Bell £anada and
approximately 14% held by BLE inc.), The acquisitivn was accaunted for using the purchase method, Tha
aggregate purchase price was a telal cash consideration af $43% million. The allocation of the purchase
prite was to tangible assets for $2,885 million, tangible fiabilities for $2,757 mitlion and gondwilt for
$307 milion. Certain put and call oplions have besn put in ptace which, il exercisad, will transfer the
shares acquired by BCE Inc. to Bell Canadia on agreed upan tgrms.

BELL GLOBEMEDIA

tn Aprit 2009, BCE completed the acquisition of alt of the outstanding common shares af (TV, including the
CTY cominon shares hetd by Electrohorne Broadeasting Ing,, for a cash consideration of approximately
£2.3 hillion. €TV, Inctuding its subsidiary NetStar Communications Inc. | NetStar), is 3 conventional and spe-
cialty hroadcaster with a local prasence across Canada, The TV shaves were transferred o a trusiee
pending receipt of the Canadian Radio-television and Tetecommunications Commission {CRTC) and ether
regulatary appravals, which were obtained on December 7, 2000. During the time the shares were held by
the trusiee, the investment in CTY was accounted for using the equity method. Starting in December 2000,
BLE's results reflect the consolidation of (1Y, As part of the CRTC agproval process, an additionad 10%
{approximately 323G million} af the value of the rransaction will be spent by 2007 on initiatives that wili
benefit the Canadian broadeasting industry (henefits gackage]. The cost of te benelits package has been
tncluded a5 part of the purchase price for the acquisition af CTV, for a tawal purchase price of approximately
£2.5 hittion, The anquisition was accounted far using the purchase methad, The allocation of the purchase
price was 10 tangible assets for $ 1.7 biltion, tangible liabitities for $1.1 billion and goodwill and other
imangible assets for $1.9 billion,

Y




3.BUSINESS ACOQUISITIONS AND DISPOSITIONS [continued)

TELEGLOBE INC.

On November 1, 2000, BCE completed the acquisitian of substantially ail of the gutstanding
comsmon shares that it did nat already own of Teleglobe inc. The aggregate purchase price of $74 billion
was comprised of $240 million in cash and $72 bifiian in BCE Inc. cammen shares (approximately 124 mitfion
common shares were issted ] at $41.20 per BCE Inc. commaon share, which reflected the average of the
high ard jov of the market value of the shares on Noverber 1, 20400, The acquisition was accountedt for
using the purchase methad, The purchase price allpcation 1elating to the acquisition was finalized [n the
firsL guarter of 2001, and was to tanpible assets for $3.7 billion, tangible liabitties for 54.4 biifion and goad:
will for 38.1 biltien. A a result of the fingiization of the purchase price allocation and the finatization af
the fiscal 2000 year-end financial statzments of Teleglube Inc,, BLE recorded a charge of 360 million
relating th frs share of asset wite-ilowns and ane-time charges recorded by Teleglobe Inc. in the fourth
quarter of 2000.

BCE EMERGIS

0n March 24, 2000, BCE Ernergis completed the acquisition of ali the outstanding shares of United Payors
& United Providers, Inc. [UPKLP) of Rockvilie, Maryiand, a provider of health claims processing services in
the 1.5, The apgregate purchage price was & cash consideration of approximately $824 milfion, subject to
certain adjustnents. The acquisition was accounted for using the purchase method. The atlocation of the

purehase price was 10 tangibic assets for $ 183 miltion, angible Habiities for $23 million and gaodwid
fFor $hG4 miliian.

BCE VEMTURES

On Movember 16, 2000, BUJ, America Mavil S.A. de UV, {America Mavil] and $80 fnternational, Ing,
{SBC Internatianal) announced the clusing of the Septeraber 25, 2000 joint venture agreement and the far-
mation of Telecom Arméricas. The September 25, 2000 agreement was entered inta with Telefonos de
Mexico SA. de CY. {Telinex). However, Telmex subsequently assigned its rights in the joint venture agree-
ment 18 América Mavil, which now holds the callular operations and mast international investments nf
Telmex. BCI and América Movil cach heid initially a 44.3% intevest in Telecom Américas while SBE Interna-
tional holds an 11.4% Interest. At closing, Tetecom Américas’ initial capitafization was approximately
US 34 biltinn and incluties the Latin American assets of B fexcluding Vésper S A, Vésper Sie Pauls S.A,

and the Internet service provider, Vento Lida. [collectively, the Yésper companies] and Axtel S.A. de CV. of

Mexica [Axted], and América Movil's and SBC Intgrnational’s investments in the Brazilian wireless company
ATi-Algar Telecon Leste 5.4 (ATLY], BCLrecorded a gain of 3530 million on the contribution of its invest-
ments to Telecom Américas at fair value, which is being deferred and amortized an a straight-iine basis over
approximately 13 years as well as goodwill and othér intangible assets amounting ta 3569 million, wpan
the contsibution of ATL at fair vatue by its partners,

4 RESTRUCTURING AND OTHER CHARGES

Bell Canada recorded a pre-tax charge af $738 million (BLE's sharz is $347 million o0 an afler ax basis) in
the fourth quarter of 2001, representing restructuriag and other charges of $345 mitkion and $381 milfion,
raspectively. The cestructuring charge is selated 15 employee severance, intluding ennanced pension bene-
fits and other directly related employee costs, for approximatety 2,800 emplioyees, which resulted
primmarity from a decision ta streamling certain management, clerical, line and other support functions,

Other charges consisted primarity of the wiite-aff of wireless [Bell Mability} capita! assets relating mainly
10 the anatog and paging networks and PCS base stations. The restructuring program is expected to be
substantially compieted in 2002. At December 21, 2001, the rernaining unpaid balanee of this restauctur.
ing pravision was $177 million.

BLE Teleglobe recorded a pre-tax charge af $198 miltion [BCE's share is $126 millinn on an after tax
basis] in 2001, representing resiructuring and other charges related to the closing of certain facilitics and
network gos1s, employee severance and other related employes costs, for approximately 450 empivyees,
which reselted primarily from a deciston to restructure portions of its business due to changing interaa-
tional market canditions, as wel as a write-down of cenain assets, The restructuring program was
substantialiy completed and as at December 31, 2001, the remaining unpaid batance of this restructuring
provision was 35 miilion.

fielt Canada recosded 2 pra-tax charge of $238 mitiion (BCE's share i3 $ 114 million on an after 1o hasis}
in the first quarter of 2004, represeming restructusieg and ather charges of $210 mitkion and $29 mitiion,
respettively, related to emplogee severance, including enhanced pension benefits and other directly
related employee costs, for appraximately 1,900 employees, which resulted primarily from a decision fa
streaimling support functions, and the wike-off of certain assets. The restructuring program was substan-
tialy completed and as at December 31, 2001, the remaining unpaid balance of this restructuring provision
was $47 millian,

5.0THER INCOME {EXPENSE)

Fur the yoar erded Hogember 35

2em
Gaing on disposal of investments {a) -
Gains on retuctian of pwnership in subsidiaries and joint vestures {h] -
Losses on write-down of investments (<) -
i Equity in netipsses of significantly influenced companies (90}
Gther (99)
{189)

tal BCE recorded a goin af approximately $3.7 hillion fn 2001, relating to the settlement af shact term far-
ward contracts on appraximately 47.9 million Nortel Netwarks Corporatian [Hortel Networks)
common shares a5 well as the safe of an equivalent number of Nortel Metworks common shares.
These transactions resulted in tatal progeeds of appraximately $4.4 biltion, :

(8} 1inciuded in Bther income [expense] are gains on the reduction of ownership in subsidiaries and joint -
ventures in the amount of 5306 miltion in 2001, resulting primarily from she issuance of shares to
third parties relating to business acyuisitions and public offerings by TG, Aliang, BCI and BCE Emergis
[Mote 3).

{e} BO provided for a $349 mittion {US 334 million] loss in 2001, relating to a put o9tion that may require

B ta repurchase a third party's indirect stake in Lemunicacion Celular S.A. Comeel S A [Comeel]ata |
fixed amount that is greater than its fair vaiue.
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7. DISCONTINUED OPERATIONS [continued}

fc}  InMay 2000, BCE distiivuied an approximate 35% interest in Nortel Hetworks to BCE commaon share-
holders. BCE common sharehalders received, for each commaon share of BLE held, approximately
1.57 post-spiit cammon shares of Nortel Netwarks. {onsequently, BCE's resulig prior ta May 2000

8. EARNINGS PER SHARE DISCLOSURES

The foilawing is a reconciliation of the numerators and the dengminators of the basic and diluter earnings
per common share computations for earnings from continuing operatians:

Fue tha year snded Decoinber 31

‘ 2008 2t
s 35% interestin N Netwarkg as 3 discontinued operation. This transactien was recorded - - o e
refiect! N » IMETEstin orel ‘ o0 op ) , ) Earnings from continuing eperations (numerator) {§ millions]
as a gistriution [dividend) to shareholders at the pro-rata carrying value of BCE's approximate Earnings from continving operations 2415 112
37% interestin Nortel Networks peior to the distribution. This resulted in a decrease in the tnvestrment Mividends an prefereed shaces [84] (79
in Nortet Newworks of $10 billion, a decrease in Retained camings of $10.1 tlfion (inciuding ransac- Earnings from continuing operations - basic - P . 5
tion casts of 570 millien), and an increase in Cusrency transtation adjusunent of $150 midion. BLES | fyarcise of put options by C6l sharehslilers ) {19]
. remaining interest in Nertel Networks i< now heing recorded as an invesiment at cost. E':;rnin"gs from ce'n.tinuing operaiisns - ditwted 2 357 214
the third quarter of loi . classified its investment in ORECOMM, a pravider of a digh- +—- 7 e S
id] Inihet x.d quarter of 2000, Tf:leg;one Inc.cla ‘ 5§ ’ 5t . M, 3 p i Weighted average number of comman shares _
tal satellite telecormmunications system, as a discontinued operation. On Seprember 15, 2000, outstanding {desomInator] {mitfions)
ORBLOMM voluntarily Fied a petition for protection under Chapier 11 of the US. Bankruptcy Code. Weiphted average number T comman shares outstanding — basic Bo7.4 6200
Lonsequently, BLE's results refiect a 560 mitlion after tax write-down refating to its proportionate i Exepcise of stock aptiohs [ 2.3
imergstin ORBLOMM as 3 discominued aperation. BUE's propartionaie interest in ORBCOMM's after | Exercise of put options by 0B sharehalters L 38
tax losses of $20 million have been reclassified from equity in net eamings {losses) of significantly | Weighted average number of cominun shares outstanding —diluted G761
inflvenced campanies te discontinued operations, oo )
) . . . L . 9. INVESTMENTS
Amaunts included in the consolidated balance shests relating to discantinued operations are as foliows: - o
EERR R — y — P . 1 At fermmbe 31 2004 2060
At Decamber 31 2008 e e e i e 4 e P
e R Ceos L q00 Investments at equity {a} V52 425
turrent assets 805 ¢ lawestments at cost (4] . 585 1,223
Non-current assets 737 | 3,569 oo —-——Ié;éq
Current tiabifities {528] ! {an2] _ ) alntel : :

Non-current liahilities

Hetassets of discontinued operatians

fhe summarized statements of operations for the distontinued operations are as Fellows:

-t [a} The goodwili implicit in Investments at equity amounted @ 5171 milion a1 Dacember 31, 2001 ¢
4 I quiy .

[$ 181 millian in 2000}, : Cl
{h} Included in Investments at cost is BLE's interest in Nartet Metworks, consisting of approximarely *
13 mittion shares at December 31, 2001 {$152 miltion], and 50 miltion shares at December 31, 2000

Far th gca; é:;u;fﬂ::wuhm K3 260 [$721 million}.
Revenue 662
Ogpecating earnings [loss} from discontinued operations, net of tax 3692 | 10. CAPITAL ASSETS
t Gain on tiscontinued pperations, net of tax 1,075 - - i
Lo i lecainiea 33 200
Nan-controfting interest i {219} — - ;
- LA et book
Met earnings {loss] from discontinued operations | 4,5‘479’ . Cost muf:: ;
Pant 32,480 12,180
Aachinery and eguipment 8,361 45675
Buildings 2,954 1,762
Licenses 745 6535
Plant under construction 7,862 2,862
Land 128 128
Diher 296 - 59
) St 18336 22,301

Arnoriization of capital assets amoumted to $3,321 million in 2001 {$3,084 millioa in 2000}. Total interest
castamounting to §71 miliion in 2001 {$21 mitian in 20001 was capitalized as capital assels.
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' 11.SUPPLEMENTARY INFORMATION 12.LONG-TERM DEBT
AL December ’1- o i Zﬂumj o fletember 3L ’ o __ 2601 » ¢ - a0an
Otherlong-term assets [a) Bell Canada
Accrued benefit asset [Hote 18) 1,826 Debentures and notes {weighted average sinterest rate of 25%), : . .
Unrezlized foreign currency iosses, net of amarization 287 due in 2002 to 2054 {a] . 8,057 7,475
Long-term nates and other receivables 197 Subardinated debentures (weighted average interest rate of 8.2%),
Other Jonoe3 duein 2026 and 2031 - 275 275
S 3313 | Dther[b) ol o8P 508
: G _ T aE i
Debt due within one year (b} . ‘}’o(al Bell Canaga e e e e 899 1255
Bank advances and notes payable 5313 Aliant ‘
Long-term debt due within one year [Note 12} 5?3 Nehentures, notes and bonds, 5. A0% 1o 12.25%,
R T ' ' 5,084 due in 2002 1w 2025 {c] [d] {e} 1,452
e _— - A ST S T Acquisition Facility, LIBOR + 3.75%, due in 2003 [f) 271
Other long-term liabilities ' - Tarm debt, LIBOR + 3.75%, dug in 2005 {1] 225
Accrued hanefit fiabiliny ENote 18) L0687 L1 T P 20
CRTC benefits packapes 225 230 ! T
BLE Inc. Serias P retractable preferred shares (c 400 - 4G0 TD‘_._‘_;.T A!“.'jt 1’5‘?'8
B deferred gain on transfer of assets to Telecom Ameticas {Mote 3] - 488 527 Bell Glabemedia
Other ‘ o . 1,951 1,741 Revolving reducing tenm credit agreements (g) 534
X o 4,328 3,885 totes, 2.15%, due in 2009, and ather ir4
I T e Total - Bell Globemedia 708
{o] Amartization of deferred charges amounted to $62 million in 2001 {$ 118 mitlien in 2000}, l:feiegéoba e T s e R Ry
fol Debt dt‘m within nne year is expetied Lo either be repaid by internally generated funds o refinanced Dehentures [l'JS 5934 miflion}, 720% ta 770%, dur in 2005 to 2029 (h) 1,583 1,491
by the issuance of debt. Dehentures, 8.60% 1o 8.85%, due in 2002 10 2026 i) k
Sz} AvDecember 31, 2001, 16 million sharcs were oulstanding, carryging an annual dividend rate of { Other

$1.60 ger share. The shares may be redeemed, at the halder's nption, 00 a quarterly basis an or after
July 15, 2002, at a price af $25 per share, The Carporation ma, at any time, eteet 1a create 4 further
sesies of preferred shares into which the Series P shares wiil be convertible on a share-for.share
hasis at the otion of the holder.

Total - Teleglabe Inc.
Bl
14.125% Seniar deferred coupan hands R
{2001 ~ US $116 mitiian, 2000 - 15 $125 mitiion]} due in 2005 185 - 187
LIBOR + a variable margin (3.25% to 4.25%) Senior term igan ‘ ‘
(200 - U8 $33 million, 2000 - US 73 mittion] due in varying

semi-annual payments ending in 2002 ‘B2 - 104
14.0% Senior discount notes
(2005 - US $77 mitlion, 2000 - US $78 million} due in 2004 ; 123 119

11.0% Senior unsecured notes, redeemable at the option of the issuey,
repayahte in 2004

Hotes (2001 - 4S 9247 milkon ), LIBOR and 3.6%, due in 2004

Term equipment financing (]

Gthey (k)

Total - BL|

Telesst - Notes, 740% to 10.75%, due in 2002 19 2008, and other
Totat - Other )

) Total fong-term debt
Less: Amount rue within one year [Nate 11}
Long-term debt
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{12, LONG-TERM DEBT [continued)
%aELL CANADA

la] Debentres and notes inclede US $400 millian maturing in 2005 and 208 and 300 million Swiss francs,
: due 2003, swapped into U.S. dollar ohfigations, In addition, $625 miltion of feng-term dairt includes call
options permitiing early repayment of the principai amounts upon payment of certain premiums.
Included in Other are obligations under capital leases of $66 million [$49 mitlion in 2000), net of
ioans receivable nf $335 miltion {5256 million in 2000}, These nbligations resuited from agreements
entered into in 1999 and 2001, whereby Bell Canada sold and leased back telecommunication equip-
ment far total aggregate proceeds of $39% million, a portion of which was invested in interest bearing
ioans receivahle. These capital leases, nat of Inans receivable, were originally issued for US $38 mil.
Hon and have been swapped 1o Canadian dollar obligations,

{v)

ALIANT

[£] AN Dsbentures are issued in snries and ate redeemabie at the option of Allant origr 16 maturnity at the
prices, times and canditions specified in each series. The Debentures are issued under a trust inden.

: wre and arg unsecured.

{ (4] Tha Mees are 3 combination of both secured and unsecured issuas. The unsecurad notes have been

issuad under a trustindenture or under lpng-term fioating rate facilitics. Certain notes sre secured by

debentures containing a floating charge over certain assets,

{e} ABonds areissued in series and are redeeimable at the option of Allant arior te maturity at the prices,

times and conditions specified in eath series. The Bonds ara secured by a Deed of Trust and Mortgage

and by supplemantal deeds, These instruments contain a first fixed and specific inortgage, a pledge

A5 colateral for the acquisition s
origrity perfected se

acility and term debt, Stratos Glabal Carparation has provided a first
ecurity interest over allits assels.

BELL GLOBEMEDIA

fg] CTY basentered v revoiving reducing term credit agreements, expiring in 2002 and 2006, and has

impose certain covenants and maintenange tests and restrict the paymant of dividends, Amornts
homowed under these facilivies bearinterestat prime to prime plus §.5% o0 1.75% dependent an speci-
fied financiat ratios and the farm of funds received. CTV has fixed interest rates through swap
agreemants on $430 milfion of bank indebtedness. As at Decamber 31, 2001, the prime rale was 4%,

TELEGLOBE INC.

th] The 2.20% and 7 70% debentures issusd on July 20, 1999 are unsecured and redeemable at any time
by Telegiobe Irse, They are fully and uncenditionally guaranteed by Teleglobe Hoidings (U.S.] Corpara-
tion. They were issugd under a trust indenture providing {or the creation of a debenture in the
grincipal amount of 45 31 hillion, On August 18, 1999, the trust indenture for both debentures was
modified to pracure for holders of the 7.20% debentures the option to seli the debentures back to
Teleglobe Inc, at par on July 20, 2005, and for holders of the 270% debentures, the option to sell the
debentures back 1o Teleglobe Inc. at par en July 28, 2011,

accardingly classified this bank indebtedness as long-term, Thase agreements are collateralized by |
assets of CTV and NetStar and require certain financial ratios to he met on a quarterly basis and

The 8.85%, 8.35% and 8.00% debentues issued in 1992, 1993 aad 1996, respectively, ars unsecured
and redeemable at any time by Tateglube Inc, They were each issued under a trust indemtyre provid.
ing far the creatian of & debeniure in the principal amaunt of $350 miflion. They are fully and
unconditignatly guaranteed by Telegiobe Holdings {U.S.} Carparation,

BCI

Term equipment financing at LIBOR plus 2.5% to 10% due at different dates no tster than 2005, As at
Decamber 31, 2001, the ane-manth LIBOR rate was 1.67%,

{k) Other consisis mainiy of tank loans and other Fianging at varipus rates due at different dates no
later than 2009.

(il

LONG-TERM DEBT MATURITIES

Lonp-term deht rnaturitias are summarized below:
|3

I b 2ap4 LS L A06  Thermsier i
Bell Canada 958 1,498 208 812 i 546 5,887 5,899
Aiant RS 330 197 251 1 . 682 | 1,548
Belt Glohemedia - 140 - - 195 150 485
Teleglube Ing 143 140 16 i 967 g 728 2,602
8el 482 318 678 | 298 111 245 | 2432
Telesat 78 3 3 3 153 131 71
Diher 3 2 i3 16 - ¢ 12 0 10
Total 4676 | 2455 1205 | 2347 | 1014 | 7,840 | 16537

) ) o = £ The commarcial paper programs of BCE ine., Beli Canada and Aliant {excluding BCE incs and Belt Canada's
and charge upon all real and immavable property and cquipment of Allant Telecommunications Ing,, |

and z flaating charge on il other property of Alisnt Telecommunicaions inc., oith present and futore, |

exteintlabite Class F Notes) ace supported huy fines of credit, extended by several banks, totalling $2 billion
at December 31, 2001, under which a tatal of appeoximately $275 miilion in commercial paper was put-
standing, In additian, Bel! £anada had approximately $ 130 mifion of Class E Notes outstanding {nif at 8CE ¢
Inc.}. Under their commercial paper programs, BCE Inc. and Bell Canada may issue Ciass E Notes that are .
nat supparted by any comenitted lines of credit bul are instead extendable, at BCE Inc.’s and Bell Canada’s
aptioa, in certain circumstances. The maximum principel amount of Class E Motes outstanding at any one
time may a0t exceed $360 mittion in the case of BCE Inc. and 5400 million in the case of Bell Canada,

13. FINANCIAL INSTRUMENTS
RISK MANAGEMENT

BEE perivdically uses various derivative instruments to manage its fareign currency and interest rate posi- |

tiens and 1o diversify {5 access 1o capitat markets. The derivative instruments entered into by BCE include
| interest rate swaps, ineresT rate caps, tross currency swaps, forward contracts, (grward mate agresments

and fareign currency dengminated options.

CREDIT RISK

BCE is expased 1o credit risk in the event of nan-performance by coumterparties t its derivative financial

instruments, but does not anticipate non-performance by any of the counterparties, BCE deals onty with
highly rated financial institutions and maaitors the credit risk and credit standing of counterparties ona
regular basis. BCE manages its exposure to ensure that thare is no substantial concentration of ¢redit risk |

e — 7
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716.EDMMON SHARES AND CLASS B SHARES
AUTHORIZED

The articies of incorporation af the Carporation pravide for an unlimited aumber of commen shares and
Class B Shares. The common shares and the £'ass B Shares rank equatly with respect to the paymant of
dividgnds and upon liquidatian, dissotution or winding-up of the Carporatian, Tne Class B Shares are non-vating,

AUTHORIZED AND ISSUED

The foltowing table provides information concerning the outstanding comiman shares of the Carporation.

u__l-"ﬁl?m qu.":u'?.!.\-‘i'.‘lﬂ.rJ;:l.'Eil‘!bi." n T
’ ) S!ﬂ_a\i‘- ) Sraed
— S . ekl fshanes gl
Butstanding, beginning of year 8D3,BEL,53 13;833 | 643,804,984 6,789
Shares issued ' ' I '
Exchange for Tzleglobe tne.
cominon shares [Mote 3} ] = 1173889792 2164
Exercige of stock options [Mote 17) 3,178,880 7 1,316,367 35
Shares purchased for cancelation (a} Jas528,300) - - (PP) 1 [4,149,702) (156}
Quistanding, end of year BOR.S14,211 3827 | 809.86153)

As ot Derember 31, 20001 and 2600, no Class B Shares wers autstanding,
(3] In 2001, the Corporation purchased and cancelied 4.5 mithian of its common shares far an aggregate
price of $191 million {9.1 miliion for $384 millien in 20003,

17. STOCK-BASED COMPENSATION PLANS
EMPLOYEES' SAVINGS PLANS [ESP]

* The ESPs enable emplioyees af the Corporation aad its participating subsidianes  acquite BCC ine,
© camman shares through regular payrall deductions plus employer conuibutions, if applicable. Under the
. terms of the ESPs, employees can chonse each year w have up 1o a certain percantags of their annual easn-
© ings as determined by emch participating company { 10% in the case of Bell Canada ) withheld to purchase
: the Corporation’s commion shares. The employer cantributes up 1o a certain maximum percentage of the
: employee's annual eamings that, in the case of Ball Canada, is 2% The purpese of the ESP s to erceurage
employzes Lo own shares of the Carparation. Participation at December 31, 2004, was 38,228 employees
¢ {36,563 emplayess in 2000). Comman shares of the Corporation are purchased hy the ESP trusten an
¢ hehalf of the participants on 1he open market, by private purchase or from BCE Inc., as determined from
| time ta time by BLE Inc. The 1otal number of common shares gurchased on hehalf of employees was
| 4,953,410 during 2001 (3,518,159 in 2000]. Cempensation expense related to E5P amounted to $42 mil-

! fian {$37 miliion in 2000, At December 31, 2001, 8,542,289 common shares were reserved for issuance
. under the £5P, :
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Under 1he LongTerm Incentive Stock Option Pragrams {Programs] of the Laeporation, optians may be
pranted to direciors, officers and other key employees af the Corpacation and of its subsitiarios 1o
purchase comman shares of the Corporation generally at a sttbseription price of 100% of market value an
the fast trading day prior 1o the effective dute of the grant, At December 31, 2001, a totat of 37,043,697
commen shares remained authorized for issuance under the Programs. The options are exercissble during
a period not Yo cyeeed tin years and sre penerathy not gxercisable during the first 1e manths after the date
of the grant. The right o exercise all the aptians generaily acerues over a pesiod of four years of cantinuous
empinyment ar directarshin except when a special vesting pavied is granted. Bowever, if haore is a chanpe
of control of the Corporation, the oprtions may, if an pplianec’s empioyment or direztorship is terminated
umder certain circunstances, hetome immediately exercisable, Furthermors, with r=-oect to optionzes
grepiayed by ceriain subsidiades of the Corparation, the same resutt may alse ooou: 4 the Corparation
ceases, under certain Circumstances, o hold a sperific percentage awnership interest {as set forth in the
Programs}in these subsidiaries.

As a rrsuit of the distribution of Kortet letworks comman siares in May 2000 {Note 71, each of the
then suistanding BLE Inc. stack oplions was cancetied and replaced by a new stack option giving the right
to acquire ong BCE tnt. common share and, in addition, by a new stock aption giving the right to acquire
approvimately 1.52 post-spiit common shares of Mortel Networks [Nortel options] with exercise prices
established 50 55 to maintain the econamic position af the holder, In arder ta ehsure that the exereise of the
Rorte! aptions would nat resuit in a dilutisn to Nostel Networks shareholders, the aggregate number of BCE
tnz. carnman shares isswable pursiant t pptions granted under the Pragrams immediately prior to the
eifective tine nf the distribution was factored inte the camautation of the aumber of Nortel Networks
common shares per BCE Inc. comman share held 2o be distributed. Azcordingly, the exercise price paid 1o
Mortel Netwsrhs an the exercise of the Nortel aplions is semitted to BCE Inc, shortiy after the time of exercise,
with the amount being credited 10 Retaingd earnings. In addition, BCE inc. also hag the £ight to exerrise al
HNortet options that expire unexercised or are forfeited and hold the shares as an investment 31 cost.

The foifowing table summarizes the statis of the BCE inc.'s Stock Dption Programs:

e ST Sl D S
Welghted WrlighteA
Number average Muznber average’

— : ofshares | crecheprios | tishaes .
Qutstanding, beginning of year ' $27 | 5767082 $56
Hranted $41 4,812,218 £39
Exercised” 3] {986,244) $33
Expired 837 m{ﬂ@,_zgg__ ‘ §42
Qutstanding, ead of year $35 6,114,595 $27
Exercisable, end of year %25 4 1057021 $11

The weighted average exercise price has been adiusted to reflpct the distrioution of the Nortel Networks
comeman shares in May 2000,




17. STOCK-BASED COMPENSATION PLANS [continued)

The fallowing 1able summarizes information about the BCE Inc.'s Stock Oprion Pragrams
at Decembnr 31, 2001

The following 1able summasizes the status of Teleglobe Inc.'s Stack Cption Programs at, and changes from
Nevember 1, 2000 to December 33, 2000 and from January £, 2001 10 December 31, 2001:

“Farrie porind anded Decormner 41 o am ST 008 )
— i et T e
e of BEETnE, . average ofBLE Ing.
o . _::Iar_c_lga price sharug
. ﬂur.nlm" futstanding, January 1, 2001 . o
i s e and Hovember 1, 2000 '£8,934,537 $36 ;20,106,512 337
3,830,771 L1271 Exercised (2,911,216} 24 . (330.223) $13
L C Expited 5816355} . 344 | (541852 538
' Over $40 ;ég;?gg po iJui'sij.cHng, December 3 _1020955 SE_EH 18,934,537 £36
Lo : ‘ 2 300,387 -- g25 Exercisahle, December 31__ __.&0(?3.?3?_ D 8,5]35,329 $32

SPECIAL COMPENSATION PAYMENTS [SCPs)

antt 115 subsidiaries may have heen granted by their employer, from time 1o tme, accompanging rights to
SCPs. Ag a result of the distribution of Mostel Metworks comman shares {Note 7], the then outstanding
optinns were divided into options to acguire BCE ing, comman shares and Norte! Netwarks common
shargs, and the related SCPS were appropriately adjusted. As a result, SCP right holders now have, for each
SCF right held prinr tiy the distributian, SCP eights related to the increase in price of both the BCE Inc. and
Mortel Networks comrnon Shares over the exercise prices of the related options. The amount of any SCPs is
equal to the Increase in market vaiug of the number of the 8CE Ing. and Nortel Networks shares covered by
the SCPs {which may not exceed the number of shares cavered by the optinn to which it is related ) from
the date of grant of the SCPS 10 the date of exercise of the aptien 16 which the SCPs is refeted. To manage
SCP expense, BCE has entered into forward contracts 1o hedge its exposure o outstanding SCP rights
related to options over BCE fnc, commen shares and has designated approximatedy six miilion Nortet
L Networks commnn shares a5 # hedge of BLE's exposure 10 putstanding SUP rights related to the eptions
| over the Nortel Networks comman shares, At December 31, 2001, 3,479,102 SEPs (4,080,511 at December
31, 2000} retating 10 BLE Inc. commaon shares and 3,301,891 SCPs {3,698,215 at December 31,2000)
refating te Nortel Networks common shares covering the same number of shares as the options tn which
they are related were pulstanding The gayment of SCPS remains the responsibility of the employer. tn
2001, compensation expense related to SUPs amounted to $64 milfion {182 million in 2000).

TELEGLOBE INC. STOCK OPTIONS

As a regult of the acquisition of Teleglabe Inc. an November 1, 2000 {Note 3], Teleglobe Inc. stock options
coatinue to bre exercisable in accordance with their ariginal terms and conditions, with the exception that
siock options holtters will receive, upon exercise of their options, 0.91 of a BLE Inc. camman share for each
Teleglehe Inc, stack option keld. The outstanding Teleglobe Inc. stock antions have 3 vesting perfod of three
to fagr years, and will expire seven to ten years from the date of grant.

Prior te 2000, simultaneously with the grant af an option, officers and key emplogees of the Corparation B

520830 asy | dgems o
S30-348 - 4004998 Byedrs | +538
S a3eren tamn o sas.

The following table summarizes information abour Tefegvhe Inc's $tock Optinn Programs
at December 31, 2(H.:

e

Belows20

18. EMPLOYEE BENEFIT PLANS

BCE and certain of its significant subsidiaries maintain defined benefit plans that provide for pension, ather
revrement and post-employment benefits for subistantially aY their employees based on length of service '
and rate of pay. BCE's funding policy is ta make contributions o its pension funds based on various actuaria)
cost methads as permitted by pension regulatory bodias, The cempanies are respansible o adequateiy
fund the plans. Contributions reflect actuarial 25sumptions concerning future investment returps, salary
projections and future service benefits, Plan assets are represented primarity by Caradian and fareign
equities, government and corparate bonds, debentures and securgd mortgages.
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18. EMPLOYEE BENEFIT PLANS {continued] !
The changes in the benefit ebligations and in the fair value af assets and the funded stains of the defined
benefit ptans were as follows:
) . PAn.asl-nn -b.e;eﬁls- Dthuf be#ellﬁ
) ) R T 2600
Projected henefit obligation, R :
beginning of year -10;49? B.956 1,637 1437
Current service cast 212 1% n 30
Interest cost LT3R 695 118 112
Acwarial gains [losses| 788 - f100) . -
Estimated henefits payments . [?94] (6Ot} [?4] {60]
Employee contribuitions § 3 - -
Business combinations e 1,368 - 122
Special termination costs ' = -
Divestitures and other (24] [3] {43
Projected benefit aht lgatmn end of year 10 497 ~ 1 ED? - 1,637
Eair value of plan as5els,
beginning af year 12,040 361 333
Retirn nn plan assets 1,082 i 29
Actuarigl yaing (tosses) 264 {3} -
Estimated benefits payments (691] [(74). - [60)
Employer contribution G 73 59
Employee cantribution 3 - -
Business combinations LE - 4
© Divestitures [41} L fze) - (4)
Fair value of plan assets, end of yaar 13_922 N 14,264 361
i Funded status e A8s 3,757 22. {1,276}
Unamertized net actuarial gain SN {1,488) f265) {198}
Unamartized past service Losts 52 15 1 -
Unamartized transitighal {asset : v
obligation (259) {40z) 440 97
Valuation sliowance [-"132_] (58] 3 H -_»_" =
| Accrued benafit asset [l:abliltg] . R
end of year (Hote 11) 1,839 1, 825 (1;067) (98?7)

At December 31, 200¢, agproximately 1% of the plan assets are held tin BCE Inc. caommon shares.

Fhe significant weighted-average assumptmnq adppred in rnmswmg BCE's pension and nther benefit
i obligations were:

i &tDecamber 31 Pﬂ‘ilﬂﬂ““m‘

Othar hanalits
- B N . 2000
i Discount rate E.5% 7.0% 6.5% - 7.0%
© Expected long-term return an plan assets . . B.% ] 8.5% AL B.5%
_Rate of compensation increase 3.5% 3.9% 3.5% 3.9%

42 2001 ANNUAL REPORT
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for measurement purposes, a 4.5% anauaf rate of increase in the per capita cost of covered heahh care !
benefits (the health care cost trend rate ) was assumed for 2001 except for the cost of medication that was
assumed Lo increase at a 10.5% annual rate for 2001 and graduatly dzcling to 4.5% by 2005 and remain a1
that [2vel thereafter

The net benefit plans expense {oredi] included the following components:

Plrulun beneﬂ!s Other benefits

Fn'. L year ended [

5 zum Lo wm 060
Curre*\:se'n.e cost 212 30
Interestcost ?32_ 116 109
Expected return on plan assers [1,198] izl 128}
Amortization of past service Costs 1 - -
Amortization of net agtuarial gain 4] 6} (5}
funortization of transitional (asser)
obligation (e8] [Baj 40 40
Increase invalu atmna!!owance o2 - 3N . = -
Other {71 o f‘ : 1 ~
Metbenefit plans [credit) expanse RN (255) 154 116

19. COMMITMENTS AND CONTINGENCIES
COMMITMENTS

At December 31, 2001, the future minimum irase payments under capitalleases were $3¢1 million, At
Dacember 31, 2001, the Tutsre minhmum lease payments under operating leases with initial non-can-
cellable iease tesms in excess of ane year were 5414 million in 2002, $362 miltion in 2003, $340 million in
2004, $301 miltion in 2005, $276 mitfion in 2006 and 31,835 million thereafier. Rental expense applicable
1o operating leases in 2001 amounted to $700 mitlien | §410 million i» 2000).

AGREEMENT BETWEEN BCE AND SBC

In connection with the sale of 3 20% interest in Beli Carada to $BU in 1999, BCE and SBL entered into a
unanimous shareholders’ agreement, which inclisdes, amang other coaditions, the option by SBL to seil all
of its shares in BCH fthe holding company of 8ell Lanada} to BCE, at any thne fram July 1, 2002 untit

Becember 31, 2002, and at any time from July 1, 2004 umtit December 31, 2004, at the fair market value of

1 the shares multiplied by £.25. BLE also has the option, during the same periods of time, 1 purthase all of

SBC's shares at the fair market vakue of the shares multiplied by 1.25, BCE has the right ta issue as
cansideration, in ful{ or in part, two-year interest-bearing notes.




19. COMMITMENTS AND CONTINGENCIES {continued)
AGREEMENT BETWEEN 8CE AND CG)

BCE entered inte an agreement on July 1, 1998 with C6I's three fargest individua! sharcholders {1he Share-
halders] pruviding for certain put and cath options, 25 well as rights of first refusal, on the shares of Chtneld
by the Sharchalders. The agreement gives the Shareholders the right 1o graduatly seil [put options) theie

shares ta BCE thraugh January 5, 2004 and, thereafter for a period of two years, the right 10 BLE to bug |

{eall aptions) these shares 1o the extent not already acquired by BCE. The price per share payanle on any
exercise of the put or call optigns will be, in ajl cases, 115% of the market price for CGl shares on the exer-
cise date paygable in common shares of BCE. These options, if fulty exercised, will increase BUE'S exguity
ownership and voting interest in CGI to approximately 41%.

SHARED S3ERVICES AGREEMENT

Effzctive Jupe 22, 2001, Bell Canada entered into a ten-year service contract with a special ptispose entity.
This service cantrach will ailow Bell Canada to, over time, reduce systems and administrative costs through
the rationalization and enhancements of certain systems and the optimization of certain processes.
Bell Canada’s commitments are approximately $150 million over the first three years of the agreement, In
2004, Bell Canada may either exercise an option 1o buy the special purpase entity, or maintain tha service
contract and therefare comumit itself ta an additionai minimum of $420 miltian in service fees to the
third party,

LITIGATION

In the normal course of operations, BCE becomes invalved in variaus ciaims and litigatien. While the final
outcame with respect to claims and liigation pending at December 31, 2001 cannot be pradictad with cer-
tainty, it is the opinion of management that their resolution will net have 3 materiai adverse effect on BCE's
congolidated financial positian of results of pperatfons.

20.RECONCILIATION OF EARNINGS REPORTED IN ACCORDANCE WITH
CANADIAN GAAP TO UNITED STATES GAAP
The consatidated financial statements af BLE have been prepared in accordance with Canadian GAAP The
tables befow present a reconciliation of the net cammg; and retamned earnings reparted i accordante with
" {anailian GAAP to United States GAAP,
a{ uh» uzar enviad Deceinber 31 — B e h 2})01 ’ EC-E.kU
Net earnings {loss) apphcabie to common shares: o
Canadian GAAP - Continuing sperations 2,385 233
Adjustinents ) -
dditional pick-up af non-controlling interess (a} [67) 14
Pre-operating expenses and subseriber acquisition costs {h] {103} {100}
Foreign exchange [c] [40) (76]
Ermplayee future benefits (d} 3 - 39
Income taxes [&) [45] a5
Gain on tisposal of investments and on reduction of ownership
in subsidiary companies {f} P5 {31]
Discontinued aperations () 218 807
Dther Lo B (B3]
United States GAAP - Continuing nperations 2490 664
Discontinued operatians ~ US. GAAP {g] Lo ey 1 {i024)
United States GAAP 486 | (355)
Dther comprehensive earnings {loss] items :
Change in currency transtation adjustment 107
Change in unrealized gaint on investments {h} 2,788
United States GAAP - Comprehensive earnings 25‘%9
Per common share — {inited States GAAF
Continuing operatiens - Basic 100
-~ Fully diluted 0.97
Net camings {loss} - Basic {0.53}
- Fully dituted fOSS]
Fur the yerarr endnd_l‘lecr’n;u:il o __2eeE :
Retained earnings:
Canadian GAAP 1,521
Adjustments
Additional pick-ug of non-cantralling intacest (a] (ee)
Pre-operating expenses and subscriber acquisition casts [b) {221)
Foreign exchange [c] {2581
Employee future benefits (d] 39
Gain on disposal of invesiments and an reduction nf ownesship
in subsidiary companies f] [276]
Discontinued operations {g! -
Dther : 1[]_6 .
United States GAAP 845
[ 4
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SELECYED FINANCIAL DATA - BCE INC, ' ’

The following wable sets forth se! cEIE’l consolidated financial data relatmg (o the Eorpu’almr\ for each of 1he years betwecn 1995 and 2001, inclusive.
Forine gear ended Becowbe 3t o e 2600 e wan w1
Statements of oparations data (§ milliansg) ] '
Operating revenues , 21,711 17,432 13,922 12,919 12,768 10,568
Earnings from continuing aperations 2,418 12 5,107 1,433 803 809
Discontinued operations/Extrasrdinary item (‘1.335] 4,549 KLY 3,165 {2.339) 343
Het garnings [lnss) 523 4,861 5,459 4,598 (1,536] 1,152
Ket earnings {loss) appticable to common shares. . 459 4,782 5,366 4,505 {1,610} 1,076
Balance sheets data ($ mitlions} ) - . H o . h .
Total assets 54,335 51,283 35,960 3zarh 40,298 41,261
Long-term debt {including current portion 16,537 14,615 9,862 10,348 12,784 - 12,586
Preferred shares 1,300 1,300 1,700 1,700 1,700 1,450
Common sharehnlders' 2quity . _ 15,680 16,E61 16,192 11,945 8,109 10,522
Lapital expenditures . . 2.39% 4518 3588 3774 3413 3,128
Common share data [a) . -—
Earnings {lass} per common share . :
Cantinuing oparations ) C e 0.35 2.80 216 114 1.15
Netearnings (loss) 0.5¢ 7.43 8.35 207 {2.53] 1.70
. Dividends deciared per common share N a4 A3 1.36 136 136
' Dther data )
Numoer sf employees (theusands) {h} L 5 83 47g
{a} Adjusted to reflect the BCE two- fcsrnne smck split effpcnw May 14, 199/
th] Unaudited.

QUARTERLY RESULTS OF DPERATIONS (UNAUDITED) - BCE INC. L T ) -

The following table includes summarized finansial data for each quarter of 2001 and 2060. This -|uarter'g snfarmatmn has been prepared on the same basis as the annuai rnns-:hchted Hiancial statements.

IG:.que. At thrangr 200 Quarint . o i:tUIm'e :

. o T "m : w0 zom | -_ZLCE 200 ﬁ L - ?““1 A .__;?-GUU_
Operaiing:‘evenues - 8,748 4,870 4,386 4,199 . 5,194 3,977
Earnings (loss] from continuing aperations : 1342 22 10 105 2,804 175
Discantinued sperations ’ : ' e {3s] - 644 {62] (1.824) 3,997
Nex carnings [loss] - {312 (13) 559 43 . 98D 4172
Met earnings (loss | applicable to catamon shases PR - N {31) 640 &4 - 4,149

Met earnings {loss] per comman share PR :
Cantinuing sperations - hasic . - [0:40) 0.0 {0.01) 0.13 0.24
Continuing operations -~ dituted PR ¢ 1 ik - {0.02) 0.13 0.23
Nel eamings {loss) - basic C i nAn) [0.04} 6,99 0.04 6.44
et earnings {lass) — diluted - {0:40) (005} n.9sg 0.04 6.06
Avecage number of common shares nutsiarldmg fmillions] - - Boe.s 61 644.7 6445 . baap
M

) J
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